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CONFIDENTIAL SANTIAGO 8403 

EO 11652: GDS 
TAGS: PFOR, Cl 

SUBJECT: CHILE: UK ARMS DELIVERIES 

REFS: (A) LONDON 13026 (B) SANTIAGO 6457 (C) STATE 157195 

1 . AUTHORITATIVE EL MERCURIO AUGUST 27 CARRIED FRONT-PAGE 
AFP REPORT THAT HYATT, SECOND SUBMARINE BUILT FOR CHILEANS 
IN UK, WAS BEING TURNED OVER TO CHILEANS AUGUST 27. ARTICLE 
QUOTES RELIABLE SOURCES TO EFFECT THAT FINANCIAL QUESTIONS 
INVOLVED HAD BEEN "ARRANGED". 

2. WE WOULD BE INTERESTED IN ANYTHING DEPARTMENT OR LONDON 
MIGHT PICK UP AS TO HOW THE CHILEANS HAVE APPARENTLY MANAGED 
TO COMPLETE PAYMENT FOR THE TWO SUBMARINES WITHOUT CREATING 
PARIS CLUB COMPLICATIONS. 
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